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A Comparison of the
Operations of Representative Member Banks

in the Second Federal Reserve District
For the Years 1923-1926

Grouped according to size of banks

and character of business

THE following tables, prepared from data reported currently by member banks, give a
four-year comparison of bank operations in the Second Federal Reserve District, in such
form that each bank may compare its own operations with those of banks of similar size.

In 1926 the banks of the district generally made slightly larger earnings than in any of
the previous three years. The ratio of gross earnings to loans and investments was 6.4 per
cent in 1926, compared with 6.2 in 1925; the ratio of net earnings, before charge-offs and divi-
dends, to capital funds was 13.9 per cent in 1926, compared with 13.7 in 1925. These larger
earnings were due in part to a large volume of business, which created an active demand for
funds. The level of short-term interest rates was slightly higher than in the preceding year,
and the banks employed a slightly larger proportion of their funds in loans. Earnings other
than interest and discount also showed an increase accompanying rising security prices, and
losses charged off were smaller than in the preceding three years.

The ratio of capital funds to gross deposits, which is one of the important indexes of a
bank's strength, showed a fractional increase for the first time in several years, due to an
increase from 13.6 per cent to 14.8 per cent in the group of large New York City banks and
increases in the two groups of middle sized banks having from one million to five million
dollars of loans and investments. Some of these increases were made by banks whose capital
ratios had fallen below the 10 per cent which has been commonly regarded as a working
minimum.

There was a continuation of the tendency which has persisted for a number of years for
demand deposits to decrease relative to gross deposits, due to the rapid growth of time
deposits. Demand deposits on the average are now 52 per cent of gross deposits, compared
with 57 per cent in 1923.

The expense ratios generally showed a high degree of stability, but there were slight
increases in wages and interest paid on borrowed money.
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Table 1—Average Operating Ratio? of Representative Member Banks in Seven Groups a
(40 Selected banks in each group)

Read the table as follows: In the banks of Group I (banks with loans and investments under $500,000) capital funds
averaged 22.7 per cent of gross deposits in 1923, 22.3 per cent in 1924, 20.1 per cent in 1925, and 19.0 per cent in 1926.

Ratios expressed in percentages

Size of groups divided according to amount of loans and investments indicated

General Average

1923 1924 1925 1926 Year

CAPITAL
1. Capital funds b to gross deposits.

Your figures
16.115.615.3 15.4 15.6

I.
Under $500,000

1923

22.722.320.1

1924 1925 1926 Year

19.021.0

4
ej

Av.

II.
$500,000 to $999,999

1923 1924 1925 1926 Year 1923

23.522.221.3 19.321.6

4
ei
Av.

III.
81,000,000 to $1,999,999

14.3

1924

14.8

1925 1926 Year

14.5 16.4

4

Av.

15.0

IV.
$2,000,000 to $4,999,999

1923

11.711.6

1924 1925 1926 Year

11.812.4

4
ei

Av.

11.9

V.
$5,000,000 to $9,999,999

1923

13.1

1924

13.1

1925

13.8

1926 Year
Av.

13.7 13.4

VI.
$10,000,000 and up,

outside N.Y.C.

l ! »_>:;

13.3

1924

12.7 12.2 12.012.6

1925 1926 Year
i
e:

Av.

VII.
$10,000,000 and up

N Y C .

1923

14.312.613.614.813.8

19241925 1926 Year
1
ea

Av.

LOANS
2. Loans and investments to total available funds c

Your figures
3. Loans to loans and investments

Your figures

(4.384.784.584.1!

56.9 56.9 56.9 58.8 57.4 47.5 47.8 46.

84.3

47.5

84.286.986.186.383.485.

49.248.94

DEPOSITS
4. Demand deposits to gross deposits

your figures
5. Interest paid on deposits to gross deposits. .

Four figures

57.255.2i

2.1 2.2 2.3 2.3 2.2

59.3 5S

1.8 2.0 2.0

51.

2.2

56.4

2.0

53.3

1.9

88.387.,

.950.:6 is

5 86

2 47

786.!

951.:

9 87

2 49

87."

56.<

9 87

4 56

388.687.:

855.956.'

3 87

4 56

87.1

58.!

6 86

8 59

.7 87

.562.

4 87

166

.587.

.561.

a S3

7 65

183.

7 62.'

7 85 84.2

7 62

.984.1

.966.564

77.275.174.876.

3.672.773.574.

5 75

9 73

50.650.946.350.3

2.0 2.1 2.1 2.0

42.440.140.241.841.1

2.52.4 2.5 2.5 2.5

43.

2.5

2 41.542.036.740.9

2.62.6 2.6 2.8

50

2.5

6 48.8 45.8 46.6 48.064.4 61.160.5 57.160.8

2.42.6 2.6 2.7 2.6 2.3 2.4 2.4 2.4

87.1

1.6

86.185.483.785.6

1.61.5 1.6 1.6

EARNINGS
6. Gross earnings to loans and inv tments

Your figures
7. Gross earnings to total available funds c

You r figures
8. Net earnings to total available funds c

Your figures
9. Net earnings to capital funds b

Your figures
10. Earnings other than interest and discount to gross earnings

Your figures

6.2

5.2

1.6

13.6

9

6.1

5.

1.

13.4

611

6.2

5.2

1.6

13.7

12.2

6.4

5.4

1.6

13.9

12.

6.2

1.6

13.7

611

5.2

1.6

10.

7.3

6.2

5.2

1.5

10.3

8.4

6.4

5.3

1.6

11.6

11.8

ti.

5.5

1.6

11.2

11.7

0.

5.3

1.6

10.9

9.8

6.1

5.3

1.8

12.

7.6

6.1

5.3

1.7

6.1

5.2

1.6

6.4

5.4

1.8

6.2

5.3

1.

11.911 13.612.2

8.1 7.6 8.4 7.9

6.1

5.4

1.6

14.7

7.7

6.2

5.4

1.5

6.6

5.7

1.8

6.3

5.5

1.7

13.714.7 14.814.5

9.411.212.010.1

6.1

5.4

1.5

15.7

8.

6.0 6.36.1

5.3

1.3

13.815

1

5.4

1.5

5.5

1.4

2 10 10.6 9.7

6.1

5.4

1.4

15.2

9.7

6.2

5.4

1.5

15.

10.

6.3

5.5

1.6

6.3

5.5

1.6

6.3

5.7

1.5

2 16

2 11

.015.0

.212.313.1

6.3

5.5

1.6

15.1

11.7

6.2

5.1

1.4

6.2

5.2

1.5

5.9

5.1

1.5

13.414.414.4

10.4 13.4 11.5

6.1

5.2

1.5

14.4

11.4

6.1

5.2

1.5

14.2

11.7

6.2

4.8

1.5

13.3

\r>.

5.9

4.4

1.4

6.0

4.6

1.5

13.513.4

.120.721

6.3

4.9

1.6

13. 813

7 20 8 19

6.1

4.7

1.5

.5

.6

DISPOSITION OF GROSS EARNINGS
Ratio of the following items to gross earnings

11. Salaries and wages
Your figures

12. Interest paid on borrowed money
Your figures

13. Interest paid on deposits
Your figures

14. Taxes
Your figures

15. Other expenses
Your figures

16. Total expenses
Your figures

17. Net earnings (before recoveries on previous charge-offs, current charge-offs,
and dividends)

Your figures

18.819.1

1.6

34.335.936.

4.7

0.9

18.5

1.0

18.6

1.2

36.135.6

4.9 1.,

10.511.210.610.5

70.671.370.770.970.9

29.528.7

LOSSES
18. Losses charged off on loans and discounts to gross earnings

Your figures
19. Losses charged off on securities to gross earnings

Your figures

4.0

4.4

29.3 29.1

4.3

2.6

3.7

2.0

3.4

2.0

18.8

10.7

23.2

1.1

27.:

5.2

13.8

23 822.322. OS

1.0

330.3

5.2

12 4 12.4

0.671.870.771

29.1 29.428.229.3

3.9

2.8

1.9

6.5

2.5

3.1

19.620.420.319.519.918.4 18.217.1

4.7

1.3

iO.

4.4

12.

1.2 1.4 1.3 1.2 1.1 1.,

9 29.4

4.9

28.129.932.232.230.6

17.917.9

1.0

637.5

4.6

9.5

4 71.166.168.9 70.3 67.8 683 70.2 72.0 69.5 69.7 70.4

16.917

812.9

5.6

11.4

6.4 5.8

10.810.8

5.3

9.7

5.8

10.7

1.2

4.1

9.8

0.8

4.9

9.5

0.7 1.1

4.5

9.6

0.8

16.817.417.3

1.3

40.8 42

3.6

10.

72.9 75.5 73.3 74.5 74

4 10

4.2

.2

0.8

3.5

9.3

1.1

4.3

9.1

.1

1.0

.3

3.9

9.8

.1

16.4 16.1 17.1 16.5 16.616.716.316.4

0.6

4.4

8.8

0.8

4.3

9.0

1.1

4.5

9.0

1.1

4.5

9.1

2.5

4.6

0.9

4.2

1.2

3.7

1.5

3.7

16.5

1.5

16.3

1.7

39.9 40

4.6

9.5

71.970.671.172.771.672

10.810.2

.671.

4.1

10.2

5 71.672.572.1

9.9 9.9

!0.620.820.120.320

2.0 0.4 1.2 1.2

29.330.529.628.029

I 4.7 5.0 4.7

12.612 .713.51

69.7

12.512.713.

69.068.567. 7 68

4

1.2

4

4.9

.8

.7

28.6 28.934.231.1 29.7 32.2 31.8 29.8 28.030.5 30.3 29.6 27.124.526.725.525.9 28.129.4 28.9 27.3 28.4 27.4 28.5 28.4 27.5 27.9 30.331.031.532.331.3

2.2

1.4

1.4

0.9

2.0

3.0

1.9

7.3

2.5

2.2

3.0

2.6

1.6

2.0

2.3

3.5

2.8

4.6

3.3

2.2

2.8

2.7

3.4

2.9

3.1

3.1

4.3

3.4

4.6

3.3

3.9

1.8

3.8

1.3

4.2

2.5

3.5

4.5

5.0

2.8

2.6

1.4

5.1

2.9

4.1

2.9

6.4

2.4

5.6

2.5

5.7

2.2

4.7

1.9

5.6

2.3

7.3

1.9

6.5

2.2

5.7

1.7

4.1

2.0

5.9

2.0

a—Ratios 1 to 9 are computed from the average figures of condition reports and from the total figures of section one of
the two semi-annual earnings reports; ratios 10 to 17 are taken from section one of the two semi-annual earnings
reports; ratios 18 and 19 are taken from items 5 (a) and 5 (b) of section two and item 1 of section one of the two
semi-annual earnings reports. The same banks were used in each year, except for a very few substitutions for those
which changed their classes.

b Capital, surplus, and undivided profits, c—Capital, surplus, undivided profits, deposits, borrowed money, and notes in circulation.
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. Table 2—Average Operating Ratios of Representative Member Banks Grouped According to Amount
of Time Deposits a

Read the table as follows: In banks with no time deposits capital funds averaged 35.8 per cent of gross deposits in
]923, 38.9 per cent in 1924, 36.9 per cent in 1925, and 31.9 per cent in 1926; in banks with time deposits equal to less than
25 per cent of their gross deposits, capital funds averaged 15.7 per cent of gross deposits in 1923, 14.8 per cent in 1924,
15.3 per cent in 1925, and 15.4 per cent in 1926.

Ratios expressed in percentages

Groups of banks divided according to the percentage of time deposits to gross deposits

1923 1924 1925 1926

Under 25

1923 1924 1925 1926

25-49.9

1923 1924 1925 1926

50-74.9

1923 1924 1925 1926

75 and up

1923 1924 1925 1926

CAPITAL
1. Capital funds b to gross deposits. .

Your Figures
35.838.936.931.9 15.7 14.815.3 15.4 15.915.614.9 16.5 14.2 13.8 14.014.2 12.513.1 13.4 13.6

LOANS
2. Loans and investments to total available

funds C Your Figure*
3. Loans to loans and investments

Your Figures

83.3 81.0 79

53.753.252

.382.1

.954.1

78.;

72.5

7 77.

8 69

4 79.:

567.<

179

9 67

S5.(

57.<

084

9 60

.9 83.

.660 .

5 82

7 65

7.786.888.1

53.852/

0 86

7 55

89.7

37.

88.087.988.6

842.446.52 38

DEPOSITS
4. Demand deposits to gross deposits

Your Figure*
5. Interest paid on deposits to gross deposits..

Your Figure*

100

0.8

100

0.9

100

0.9

100

0.8

92.391.788.890.7

1.7 1.5 1.7 l.G

59.1

2.1

59.559.059.6

2.12.2 2.1

38.238.838.737.7

2.5 2.5 2.6 2.6

20.721.920.820.9

3.0 3.1 3.0 3.1

EARNINGS
6. Gross earnings to loans and investments. ..

Your Figures
7. Gross earnings to total available funds c....

Your Figures
8. Net earnings to total available funds c

Your Figure*
9. Net earnings to capital funds b

Your Figures
10. Earnings other than interest and discount

to gross earnings Your Figure/

5.9

4.9

2.0

10.2

7.5

5.9

4.8

1.7

8.7

7.8

5.8

4.8

1.8

8.8

6.3

5.2

1.9

9.8

8.614.1

6.1

4.8

1.5

12.

12.3

5.9

4.6

1.5

.9

15.9

5.9

4.7

1.5

6.1

4.9

1.6

612 12.813.5

14.617.7

6.1

5.2

1.5

13.3

9.4

6.2 6.3 6.5

5.3

1.6

14.413.4

11.013.712.6

5.2

1.5

13.2

5.3

1.6

6.2

5.4

1.5

14.3

S.

6.26.2

5.4

1.5

13.914

.1

5.5

1.5

810 10.7

6.4

5.6

1.6

14.3

10.9

6.3

5.7

1.6

10

9.5

6.26.4

5.6

1.5

.1

12.312.6

5.4

1.6

6.5

5.6

1.6

314 .715.0

10.8

DISPOSITION OF GROSS EARNINGS
Ratio of the following items to gross earnings

11. Salaries and wages
Your Figure*

12. Interest paid on borrowed money
Your Figures

13. Interest paid on deposits
Your Figures

14. Taxes
Your Figures

15. Other expenses
Your Figures

16. Total expenses
Your Figures

17. Net earnings (before recoveries on previous
charge-offs, current charge-offs, and divi-
dends) Your Figures

26.2i27.626.627.3 20.121.320.520.5

2.0

11.412.413.9

7.7

20.219.819.820.2 017

1.9 1.4 1.4 2.5! 0.7 1.2 1.5 1.5 1.0 0.9 1.3

.8

0 9

17.1 17.4

9.8 7.9

12.9

7.5

13.7

5.1 4.6

.2.512.3

4.162.062.8

40.335.938.037.2

29.129.130.228.4

5.4 5.2

12.4J11.S

69.568.

4.4

sos

30.531.531.432.7

11.512.3

.667.3

32.9 34

4.7

12.8

72.071.670.470

4.8

11.3

.2

4.5

312.0

2

17.

1.4

39.3 32

4.0

10.

71.672.972.472.6

010

4.3

.1

1.0

4.2

9.8

1.1

4.3

9.9

13.3

0.3

46.

3.9

7.4

71.

14.214.1 14.2

0.7

6 47.3

4.4

6.4

5 73.172.073.0

0.3

4.3

7.4

28.128.429.729.8 28.427.127.627.4 28.526.928.027.0

0.4

4.0

7.9

LOSSES
18. Losses charged off on loans and discounts

to gross earnings Your Figures
19. Losses charged off on securities to gross

earnings Your Figures

2.5

4.3

1.3

3.5

1.5

0.9

0.9

1.8

5.9

2.6

6.5

2.3

5.3

1.8

3.3

2.0

4.9

4.2

4.5

3.1

3.9

1.8

3.2

2.2

3.5

5.1

4.1

2.3

3.3

1.9

3.7

2.0

1.4

4.9

1.6

3.6

3.2

1.7

Number of banks in group 17| 15 11 57 56 60 51 70 55 57 120 129 128 128 16 25 31

a—Ratios 1 to 9 are computed from the average figures of condition reports and from the total figures of section one of the
two semi-annual earnings reports; ratios 10 to 17 are taken from section one of the two semi-annual earnings reports:
ratios 18 and 19 are taken from items 5 (a) and 5 (b) of section two and item 1 of section one of the two semi-annual
earnings reports.

b—Capital, surplus, and undivided profits, c—Capital, surplus, undivided profits, deposits, borrowed monev, and notes in
circulation.
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